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FROM THE PRESIDENT 

TO THE BOARD OF TRUSTEES 
INDIANA STATE UNIVERSITY 

I am pleased to submit the annual financial report for Indiana State University, covering the fiscal year ended 

June 30, 1993. This report is a complete and permanent record of the financial status of the University for the period 

stated. 

Because, in the final analysis, Indiana State University is made up of people-people who are dedicated and loyal 

to the University and all that it represents-! hope you will read the brief description of last year's achievements at 

ISU that is a part of this report as well. 

In doing so, I think you will gain an understanding of what the many people who make up the University 

accomplished together last year. We who make up the Indiana State University community have a great deal about 

which to be very proud. 

Sincerely, 

John W. Moore 

President 

John W. Moore 

President 
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INDIANA STATE UNIVERSITY: 
THE MANY FACETS OF ACHIEVEMENT 

~or Indiana State University's faculty, 
students, and staff, the 1992-93 
academic year was characterized 
by high levels of achievement and 
excellence as the University fulfilled 
the obligations inherent in its three
part mission of education, research/ 
creativity, and public service. 

4 

Student enrollment increased 
approximately four percent during 
the 1992 fall semester as ISU's 
12,271 students gave the campus 
its largest enrollment in the past 20 
years. Further proof of the quality of 
ISU's students and faculty was the 
awarding of more than 2,000 
degrees last year, ranging from the 
associate to the doctoral level. 

ISU's students distinguished 
themselves in a number of ways. 
Many became members of distin
guished academic honor societies, 
while others were recognized by 
organizations such as the Indiana 
Association of Colleges and 
Schools of Education and the 
American College Theater Festival. 
Motivated by a strong sense of 
volunteerism, ISU's students also 
have established an enviable 
record of service to the community. 

Indiana State's student athletes 
also recorded a number of achieve
ments during the past year. Holly 
Hyche, a junior, won four NCAA 
championships in indoor and 
outdoor track. 

The faculty of Indiana State 
University also recorded numerous 
accomplishments during 1992-93. 
The boundaries of knowledge were 
extended by the many books and 
articles that the faculty published 
over the course of the year and 
through their presentations at 
professional seminars throughout 
the world . 

Newly renovated Rankin Hall {left) 
and newly constructed Parsons Hall 

The distinction of our faculty also 
was borne out in the honors and 
awards that were bestowed upon 
them, including the Scholar Award 
of the Indiana Humanities Council , 
the Merit Award of the Indiana 
Vocational Association , the Out
standing Service Award of the 
Indiana Business Education Asso
ciation, and the Creativity Award of 
the National University Continuing 
Education Association. Two ISU 
faculty members also were recipi
ents of the institution's first 
Guggenheim Award and ISU's 
second Lilly Open Fellowship. 

Because scholarship and creativ
ity form an integral part of the 
educational environment at Indiana 
State, it is of particular significance 
that the faculty was awarded over 
100 grants, totaling more than $4.3 
million . The figure represents a 50 
percent increase over the previous 
year. 
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During the past year, the Profes
sional Development Schools 
Program was implemented by the 
School of Education. Through this 
program, which has received 
national recognition and the support 
of the Lilly Endowment, ISU forms 
partnerships with area schools and 
school corporations in order to 
enhance educational excellence 
and promote innovative approaches 
in teacher education. The program 
seeks to accomplish these things 
through the cooperative creation of 
enhanced learning environments 
for children, youth, and those who 
teach them. All of the schools 
participating in the project have 
been designated Indiana 2000 
Schools. 

In addition, the School of Educa
tion also provides supervised 
professional counseling services to 
local schools and not-for-profit 
agencies at no cost. During the 



past year a total of 9, 142 hours of 
counseling services were provided 
by graduate students in the Depart
ment of Counseling. This is a 
substantial contribution to the 
community and also provides 
hands-on educational experiences 
for ISU's students. 

The Department of Geography 
and Geology in the College of Arts 
and Sciences received more than 
$500,000 in grants, including one 
from the Department of Education, 
to be used for its Project Geo. 
Project Geo seeks to enhance 
education in geography nationwide, 
increase geographic proficiency 
among elementary and secondary 
students, and provide enhanced 
educational experiences for geogra
phy teachers. 

ISU was selected as one of only 
eight universities nationwide to 
participate in NASA's Advanced 
Communications Technologies 
Satellite project, which is part of the 
space shuttle program. Through its 
involvement, ISU will be able to 
extend its classrooms into an 
international arena and be afforded 
the opportunity to enhance teach
ing, research , and service through 
the potential involvement of every 
discipline on campus. As a result, 
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ISU has been authorized to develop 
and conduct a variety of distance 
learning, research , and industrial 
training experiments through the 
satellite . 

The School of Technology 
celebrated its 25th anniversary 
during the past year. The School 
seeks to prepare students for 
meaningful careers by exposing 
them to tomorrow's technologies in 
today's classrooms and laborato
ries . The School also boasts 
bachelor of science programs such 
as packaging technology and 
automotive technology, which are 
the only ones of their kind in 
Indiana. 

In order to help the state of 
Indiana meet a growing need for 
primary health care , the School of 
Nursing is developing a specializa
tion within its master's degree 
program for the preparation of 
nurse practitioners. This program is 
essential to the continued provision 
of access to quality health care for 
the residents of Indiana, especially 
in underserved rural areas. 

The School of Health, Physical 
Education, and Recreation 's safety 
management program is one of 
only seven accredited programs in 
the nation. It currently serves as the 

major field of study for 
approximately 200 
students at the under
graduate level and 40 
at the graduate level. 
This program is 
providing essential 
education and training 
for business and 
industry throughout 
central Indiana. 

Root Hall 

The School of Business has 
undertaken a $1 million endowment 
campaign for the Insurance Pro
gram. During the past year two
thirds of the goal has been reached. 
The Insurance Program at Indiana 
State is the only academic program 
of its kind in the state and was 
formed in direct response to re
quests by the insurance industry. 

The Campus Master Plan was 
advanced last year with the comple
tion of a new Student Computing 
facility . This facility allows students 
access to a range of computing 
environments in order to enhance 
their prospects for success at ISU 
and in their future professional 
endeavors. 

The regard in which Indiana 
State is held and the value that its 
alumni and friends place upon the 
institution was reflected in the 
record level of private giving to the 
institution last year. The almost 
$3.7 million that was provided by 
over 10,000 donors was an in
crease of nearly $430,000 over the 
previous year. As a direct result of 
this generosity, 812 general schol
arship awards were made to 
deserving students. 

The Indiana State community is 
proud of these and other accom
plishments during the past year and 
is dedicated to the continued 
excellence of the University's 
educational , scholarship/creativity, 
and service programs. 
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;;?.:) uring the 1992-93 academic year several administrative units of the University were reorga
nized so as to enable the University to better utilize existing 
resources and personnel. The reorganization included: 

• The creation of the Division of University Advance
ment, formerly Development and Public Affairs, to indicate 
the wider role it is being called upon to play in the life of the 
University. 

• The appointment of a University Provost who also 
serves as Vice President for Academic Affairs. 

• The appointment of a Vice President for Planning and 
Budgets who will coordinate the planning, research, and 
budget functions of the University. 

• The consolidation of academic advising, tutoring, and 
related academic support services into a unified adminis
trative unit to better serve the needs of ISU's students. 



AUDITORS' OPINION 

TO: THE BOARD OF TRUSTEES, INDIANA STATE UNIVERSITY 

We have audited the accompanying statements of financial condition of Indiana State University as of June 30, 

1993, and the related statements of changes in fund balances and of current funds revenues, expenditures, and 

transfers for the year then ended. These financial statements are the responsibility of the University's administration. 

Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that 

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 

material misstatement. An audit includes examining on a test basis, evidence supporting the amounts and disclo

sures in the financial statements. An audit also includes assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall financial statement presentation. We believe that 

our audit provides a reasonable basis for our opinion. We have previously audited and reported upon the June 30, 

1992 financial statements. 

In our opinion , the financial statements referred to above present fairly, in all material respects , the financial 

position of Indiana State University at June 30, 1993 and the changes in its fund balances and its current fund 

revenues, expenditures and transfers for the year then ended in conformity with generally accepted accounting 

principles. 

State Board of Accounts 

November 15, 1993 

The Science Buildtng 
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BALANCE SHEET 

8 

YEAR ENDED JUNE 30, 1993 

ASSETS 

Cash and Investments 
Cash and Investments Held 

by Trustee 
Accrued Interest 
Accounts Receivable-Net 
Notes Receivable Net and 

Accrued Interest 
Inventories 
Prepaid Expenses 
Due from Other Funds 
Construction Work in Progress 
Campus Land 
Land Improvements 

Allowance for Depreciation 
Buildings 

Allowance for Depreciation 
Heating Plant and Tunnels 

Allowance for Depreciation 
Equipment 

Allowance for Depreciation 
Capital Lease 

Amortization 

Net Capital Assets 

Total Assets 

Unrestricted 

$12,985,100 

486,031 

258,489 
145,700 

1,014,363 

14,889,683 

LIABILITIES AND FUND BALANCES 

Notes Payable 
Accounts Payable 148,349 
Lease Payable 
Accrued Payroll and Deductions 4,678,283 
Deposits 2,600 
Accrued Vacation 1,363,317 
Due to Other Funds 32,566 
Bonds Payable 
Deferred Income 131,148 
Funds Held in Custody for Others 

Total Liabilities 6,356,263 

FUND BALANCES 

Allocated 8,454,779 
Unallocated 78,641 

Total Fund Balance 8,533,420 

Total Liabilities and 
Fund Balances $14,889,683 

See accompanying notes to the financial statements. 

Designated 

$15,239,942 

911,952 
579,441 

8,832 
50,027 

116,923 

16,907,117 

34,411 

18 

34,429 

8,613,273 
8,259,415 

16,872,688 

$16,907,117 

CURRENT FUNDS 
Auxiliary 

Enterprises 

$6,620,539 

333,004 

8,850 

6,962,393 

155,419 

23,503 
258,445 

1,704,708 

53,208 

2,195,283 

468,266 
4,298,844 

4,767,110 

$6,962,393 

Restricted 

$1,890,482 

1,890,482 

28,672 

50,086 
772,001 

850,759 

288,083 
751 ,640 

1,039,723 

$1,890,482 



Total 

$34,845,581 

911,952 
3,288,958 

8,832 
308,516 
271,473 

1,014,363 

40,649,675 

366,851 

4,678,283 
26,103 

1,671,866 
2,509,275 

184,356 

9,436,734 

17,824,401 
13,388,540 

31 ,212,941 

$40,649,675 

Loan 
Funds 

$828,249 

5,466,386 

6,294,635 

475 

475 

6,294,160 

6,294,160 

$6,294,635 
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Endowment 
Funds 

$972,503 

192 
48,629 

1,021 ,324 

3,065 

3,065 

1,018,259 

1,018,259 

$1,021,324 

Agency 
Funds 

$922,258 

6,830 

929,088 

10,546 

1,067 

917,475 

929,088 

$929,088 

Plant 
Funds 

$17,112,869 

9,219,110 

11134,843 

4,384 

1,494,912 
1 '109,648 

14,028,127 
12,242,793 
(4, 156,869) 

168,400,513 
(7 4,973,94 7) 
18,031 ,881 

(1 0,953,908) 
52,019,488 

(33,986,432) 
4,395,957 
(196,982) 

145,960,269 

174,926,387 

4,066,849 
661 ,257 

4,239,347 

67,015,000 

75,982,453 

1 ,088,121 
97,855,813 

98,943,934 

$174,926,387 
9 



STATEMENT OF CHANGES IN FUND BALANCES 

YEAR ENDED JUNE 30, 1993 

CURRENT FUNDS 

Auxiliary 
Unrestricted Designated Enterprises Restricted 

REVENUES AND OTHER ADDITIONS 

Current Fund Revenues $94,445,620 $7,998,636 $27,178,435 
Governmental Appropriations 
Governmental Grants and Contracts $10,463,360 
Private Gifts, Grants, and Contracts 1,253,754 
Student Fees 
Loan Interest 
Investment Income 
Debt Service Deposits 
Addition to Plant 
Retirement of Indebtedness 
Other 3,297,803 

Total Revenues and Other Additions 94,445,620 7,998,636 27,178,435 15,014,917 

EXPENDITURES AND OTHER DEDUCTIONS 

Educational and General 83,961,226 7,353,138 14,572,067 
Auxiliary Enterprises 25,089,430 
Indirect Costs Recovered 195,331 
Loan Cancellations 
Scholarships and Awards 
Plant and Equipment 
Debt Service Deposits 
Retirement of Indebtedness 
Interest on Indebtedness 
Retirement of Plant 
Depreciation 
Lease Amortization 
Other 

Total Expenditures and Other 
Deductions 83,961,226 7,353,138 25,089,430 14,767,398 

TRANSFERS FROM (TO) OTHER FUNDS 

Mandatory (53,608) (646, 1 02) 48,265 
Non-Mandatory (7,008,033) 3,690,354 (319, 1 08) 162,125 

Net Transfers (7,061 ,641) 3,690,354 (965,21 0) 210,390 

Net Increase (Decrease) for the Year 3,422,753 4,335,852 1,123,795 457,909 

Fund Balance July 1, 1992 5,110,667 12,536,836 3,643,315 581,814 

Fund Balance June 30, 1993 $8,533,420 $16,872,688 $4,767,110 $1 ,039,723 

See accompanying notes to the financial statements. 
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PLANT FUNDS 

Loan Endowment Retirement of Investment 
Total Funds Funds Unexpended Indebtedness in Plant Total 

$129,622,691 
$1,941 ,349 $1,941,349 

10,463,360 $150,000 
1,253,754 20,907 $1,351,249 

150,000 150,000 
144,440 
23,181 78,961 $589,316 589,316 

14,371,190 14,371 '190 
$27,683,023 27,683,023 

5,605,000 5,605,000 
3,297,803 25,379 664 1,435,202 1,435,202 

144,637,608 363,907 1,430,874 3,526,551 14,960,506 33,288,023 51 ,775,080 

105,886,431 
25,089,430 

195,331 
204,712 

1,405,492 
7,883,812 7,883,812 
2,460,859 2,460,859 

5,605,000 5,605,000 
5,135,458 5,135,458 

1,266,612 1,266,612 
9,753,436 9,753,436 

119,702 119,702 
27,402 79,567 3,928,071 3,928,071 

131 ,171,192 232,114 1,485,059 10,344,671 14,668,529 11 ,139,750 36,152,950 

(651 ,445) 16,667 646,101 646,101 
(3,474,662) 8,100 3,444,448 3,444,448 

(4, 126,1 07) 16,667 8,100 4,090,549 4,090,549 

9,340,309 148,460 (46,085) (2,727,571) 291,977 22,148,273 19,712,679 

21,872,632 6,145,700 1,064,344 17,746,471 8,927,132 52,557,652 79,231 ,255 

$31,212,941 $6,294,160 $1 ,018,259 $15,018,900 $9,219,109 $74,705,925 $98,943,934 



STATEMENT OF CURRENT FUND REVENUES, 
EXPENDITURES, AND OTHER CHANGES 

YEAR ENDED JUNE 30, 1993 

Unrestricted 

REVENUES 

Governmental Appropriation $68,714,382 
Student Fees 22,963,092 
Governmental Grants and Contracts 
Private Gifts, Grants, and Contracts 
Sales and Services 585,948 
Recovery of Indirect Costs 282,663 
Investment Income 1 '100,000 
Contributions 501 ,863 
Other Revenue 297,672 

Total Revenues 94,445,620 

EXPENDITURES AND MANDATORY TRANSFERS 

Educational and General 
Instructional and Departmental 

Research and Activities 31 ,682,530 
Public Service 692,826 
Academic Support 17,647,728 
Sponsored Research and Other 

Sponsored Programs 
Student Services 3,606,468 
Operation and Maintenance of Plant 11 ,069,401 
Institutional Support 14,786,338 
Student Aid 4,475,935 

Educational and General Expenditures 83,961 ,226 

Mandatory Transfers From (To) (53,608) 

Total Educational and General Expenditures 84,014,834 

Auxiliary Enterprises 
Expenditures 
Mandatory Transfers for Debt Service 

Total Auxiliary Enterprises 

Total Expenditures and Mandatory Transfers 84,014,834 

OTHER TRANSFERS AND ADDITIONS (DEDUCTIONS) 

Restricted Receipts (Under) 
Transfers to Revenues 

Net Transfers From (To) (7,008,033) 

Net Increase in Fund Balances $3,422,753 

See accompanying notes to the financial statements. 
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Designated 
Auxiliary 

Enterprises 

$ 83,615 $ 118,362 
5,637,863 4,983,610 

855 
580,269 21 ,767,608 

552,053 
308,855 

1 '143,981 

7,998,636 27,178,435 

65,420 
402,979 

1,245,031 

59,858 
4,760,370 

466,286 
353,194 

7,353,138 

7,353,138 

25,089,430 
(646, 102) 

25,735,532 

7,353,138 25,735,532 

3,690,354 (319,108) 

$4,335,852 $1 ,123,795 



Restricted 

$10,463,360 
1,253,754 

3,297,803 

15,014,917 

7,327,437 

7,687,480 

15,014,917 

48,265 

14,966,652 

14,966,652 

247,518 
162,126 

$457,909 

Total 

$68,916,359 
33,584,565 
10,463,360 
1,254,609 

22,933,825 
282,663 

1,652,053 
810,718 

4,739,456 

144,637,608 

31 ,747,950 
1,095,805 

18,892,759 

7,327,437 
3,666,326 

15,829,771 
15,252,624 
12,516,609 

106,329,281 

(5,343) 

106,334,624 

25,089,430 
(646, 1 02) 

25,735,532 

132,070,156 

247,518 
(3,474,661) 

$9,340,309 

INDIANA STATE UNIVERSITY ~INANCIAL RePORT 
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SOURCES OF OPERATING REVENUE: 1993 

Grants 
and 
Contracts, 
8.1% 

Student Fees, 
23.2% 

Sales, Services, and Other Income, 
21 .0% 

Governmental 
Appropriation 
47.7% 



Research and 
Other Programs, 
5.5% 

Operation 
and 
Maintenance 
of Plant, 
12.0% 

Institutional Support, 
11 .5% 

Academic Support, 
14.3% 

Student Aid , 
9.5% 

USES OF OPERATING FUNDS: 1993 

Instruction and Departmental Research , 
24.0% 

Other 
Expenditures 
and 
Transfers , 
3.6% 

Auxiliary Enterprises, 
19.5% 

The School of Education Building {left) and the School of Business Building 
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NOTES TO THE FINANCIAL STATEMENT 
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1. Summary of Significant 
Accounting Policies 

The significant accounting 
policies followed by Indiana State 
University are described below to 
enhance the usefulness of the 
financial statements to the reader. 

Fund Classifications 

To ensure observance of limita
tions and restrictions placed on the 
use of the resources available to 
the University, the accounts are 
maintained in accordance with the 
principles of "Fund Accounting ." 
These principles require that the 
resources be classified for account
ing and reporting purposes into 
account groups in accordance with 
the activities or objectives specified 
for the resources. Accounts are 
separately maintained for each 
fund ; however, in the accompany
ing financial statements, funds that 
have similar characteristics have 
been combined into fund groups. 
Accordingly , all financial transac
tions have been reported by fund 
group. 

Current Funds 

The current fund classification is 
divided into unrestricted, desig
nated, auxiliary enterprises, and 
restricted. These classifications 
reflect the restrictions placed upon 
the funds and their availability for 
current operations. Unrestricted 
funds, supported primarily by state 
appropriations and student fees, 
are under the budgetary control of 
the University Board of Trustees for 
use in achieving its educational 
purposes. Designated funds are set 
aside at the discretion of the Board 
of Trustees to support related 
activities. The operation of auxiliary 
enterprises is supplementary to the 

primary educational function of the 
University and is supported prima
rily by charges directly related to the 
cost of goods or services provided. 
Restricted funds may only be 
expended in compliance with the 
restrictions set forth by the donor, 
grantor, or University policy . Re
stricted funds are not earned until 
all of the terms of the agreement 
under which they were given to the 
University have been met. Accord
ingly, the Statement of Current 
Fund Revenues, Expendijures, and 
Other Changes recognizes re
stricted revenues to the extent of 
expenditures. 

Loan Funds 

The loan fund grouping consists 
of funds available for loans to 
students, primarily the Perkins Loan 
program financed by the federal 
government. Federal provisions 
stipulate that the University match 
one-ninth of the federal contribu
tions . Also, a portion of the loan 
principal and interest (maximum of 
20 percent per year) will be can
celed and absorbed by the federal 
government, if the recipient com
pletes certain employment require
ments. Interest is recorded on an 
accrual basis. 

Endowment and Similar Funds 

Endowment funds are subject to 
the restrictions of gift instruments 
requiring that the principal be 
invested in perpetuity and only the 
income may be expended. Term 
endowment funds are similar to 
endowment funds except that upon 
passage of a stated period of time 
or the occurrence of a particular 
event, all or part of the principal 
may be expended. While funds 
functioning as endowments are also 
included , they have been estab
lished by the governing board, 
which may decide at any time to 
expend the principal. 

Plant Funds 

The unexpended plant funds 
grouping of accounts provides the 
majority of control over acquiring, 
constructing , or improving the 
property of the University. Rev
enues are provided primarily by 
issuance of bonds, state appropria
tions, and allocations from current 
funds. 

Reserve funds are maintained on 
the University records for reti rement 
of indebtedness. These funds are 
deposited with a bank trustee as set 
forth in each series of bond inden
tures. 

The investment in plant funds 
contains the University's plant 
assets, buildings and equipment, 
and related liabilities. 

Agency Funds 

Agency funds are used to 
account for assets held by the 
University as custodian or fiscal 
agent for others. The majority of the 
individual accounts relate to student 
organizations. The transactions of 
these funds do not affect the 
Statement of Changes in Fund 
Balances. 

Financial Statements 

The financial statements have 
been prepared on the accrual basis 
of accounting with the following 
exceptions: 

1 . Employee sick leave costs are 
recorded when paid. 

2. Interest expense on outstand
ing obligations is recorded when 
paid. 

The Statement of Current 
Operating Funds Revenues, 
Expenditures, and Other Changes 
is a statement of financial activities 
of operating funds for the period 
reported. This statement does not 
present an operating net income for 
the period as would a statement of 
income and expense. 
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The following valuations are 
included in the financial statement: 

1. Investments in securities are 
reported at cost or fair market value 
at the time of donation. 

2. Inventories are carried at cost 
and include the physical plant work 
in progress balance of items 
purchased for specific projects. 

3. Plant assets are stated at cost 
at the date of acquisition or fair 
market value at date of donation 
less accumulated depreciation 
computed on a straight-line basis 
over the estimated useful lives of 
the assets. Plant assets are re
moved from the records at the time 
of disposal. 

4. Student fees include 
$4,829,129 of remitted fees 

and bonds through endowments 
and scholarship funds . 

The University's investments are 
categorized to give an indication of 
the level of risk assumed at year
end. Investments at June 30, 1993, 
are stated at cost which approxi
mates market. Category One 
includes investments that are 
insured and registered by use of a 
safekeeping receipt in the 
University's name. Category Two 
includes uninsured and registered 
investments for which the securities 
are held by the University. Deposits 
are insured up to $100,000 by 
FDIC, and in excess of $100,000 by 
the Indiana Public Deposits fund . 

Category 1-lnvestments 

program. Liability for the Indiana 
Teachers Retirement Fund (STRF) 
and the Indiana Public Employees 
Retirement Fund (PERF) is with the 
State of Indiana. 

During the fiscal year ended 
June 30, 1993 Indiana State 
University paid $4,814,472 to TIAAI 
CREF, $1 ,001 ,383 to PERF, and 
$149,010 to STRF for retirement 
obligations. As of June 30, 1993 
795 employees were covered under 
TIAA/CREF, 840 under PERF, and 
32 under STRF. 

5. Medical and Life 
Insurance Plans 

charged to student aid, of 
which $218,413 was for 
faculty , staff and depen
dents. 

Repurchase Agreements 
U.S. Government Securities 

$ 20,500,000 
20,202,879 

The University medical 
insurance plan is adminis
tered by Blue Cross/Blue 
Shield and includes a 
management program 
requiring precertification to 

2. Employee Vacation 
Category 2-lnvestments 

Stocks and Bonds $19,858 

determine prospectively the 
medical necessity of hospital
izations and the appropriate
ness of lengths of stay. The 
coverage is administered Deposits 

Accrued vacation was 
recorded for fiscal year 
1992-93. The current 
vacation policy states that an 
employee cannot accrue 
more than 40 days vacation. 

Bank Deposits 
Certificates of Deposit 
Working Funds 

$5,944,392 
7,650,000 

394,331 

through an Administrative 
Service Contract (ASO) with 
a monthly membership 
retention (administrative) 
charge and a specific stop
loss provision. The University 
is on a self accounting basis 
for the monthly retention 
payments with annual audits. 

Total Cash and Investments $54.681 .460 
3. Cash and Investments 

The University maintains 
a cash and investment pool which 
is available for use by all funds. 
Each funds portion of this pool is 
displayed on the balance sheet as 
"Cash and Investments." In addi
tion, investments are separately 
held by several of the University's 
funds. 

State statutes authorize the 
University to invest in obligations of 
the U.S. Treasury, its agencies, and 
instrumentalities, and repurchase 
agreements. The University has 
also been the recipient of stocks 

4. Retirement Plans 

All permanent employees of the 
University are covered by either the 
independently administered Teach
ers Insurance and Annuity Associa
tion , the Indiana Teachers Retire
ment Fund, or the Indiana Public 
Employees Retirement Fund. The 
Teachers Insurance Annuity 
Association program (TIAA/CREF) 
is a defined contribution plan. The 
University has no future unfunded 
liability relating tp this retirement 

In addition , Indiana State Univer
sity provides certain life insurance 
benefits for active and retired 
employees. The life insurance 
program is mandatory for all active 
employees. All of the employees 
may become eligible for the retired 
life insurance benefits if they reach 
normal retirement age while work
ing for Indiana State University. 

The cost of providing these 
insurance benefits to both active 
and retired employees is 
$4,510,203 and $1 ,757,358 respec
tively for the fiscal year 1992-93. 17 
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The University maintains supple
mental medical and life insurance 
plans for retirees with ten years or 
more of active service at the time of 
retirement. In anticipation of compli
ance with SFAS 106 "Employers' 
Accounting for Postretirement 
Benefits Other Than Pensions," a 
study was commissioned by 
Indiana State University to deter
mine potential liability of retiree 
medical and life insurance benefits. 
Only preliminary estimates are 
available at this time. 

6. Depreciation of Plant 
and Equipment 

The investment in plant fund is 
presented net of accumulated 
depreciation of $124,071,156 at 
June 30, 1993 and includes the 
current provision for depreciation of 
$9,753,436 for the fiscal year 1992-
93. 

7. Construction in Progress 

The central computing and 
administrative services facility was 
completed during fall, 1992. The 
renovation of the previous book
store into a student computing 
complex has also been completed. 
Both the central computing and 
administrative services facility and 
the renovation of the previous 
bookstore has been financed with 
Student Fee Bonds, Series E. 

The replacement of an electrical 
distribution system was completed 
during the summer of 1992 and was 
financed with interim debt. The cost 
of the project was approximately 
$3.8 million and is reflected as a 
note payable in the plant funds as 
of June 30, 1993. It is anticipated 
that permanent funding will be 
issued in the form of long term 
student fee bonds during the 1993-
94 fiscal year. 

Construction work in progress of 
$1,109,648 is reflected in the Plant 
funds. This represents the cost of 
various renovation and rehabilita
tion projects which were uncom
pleted as of June 30, 1993. 

8. Long-Term Capital Lease 

Indiana State University entered 
into a sales-type land lease agree
ment with the Indiana State Univer
sity Foundation for the construction 
of a retail food court facility known 
as the Commons. The land upon 
which the facility is constructed is 
owned by Indiana State University 
and is leased. to the Foundation. 
The Foundation leases the land 
back to the University and for the 
year ended June 30, 1993, $61 ,714 
of lease revenue is included in the 
auxiliary enterprise fund. 

The Indiana State University 
Foundation constructed the retail 
food court facility at a cost of 
approximately $4,200,000. The 
University leased the facility from 
the Foundation and subsequently 
sub-leased portions of the facility to 
Marriott Corporation, Barnes and 
Noble Corporation, and other 
vendors. The period of the lease is 
for 20 years, after which time 
ownership of the retail food court 
will transfer to the University. The 
University used an estimated 
economic life of 50 years to calcu
late the amortization cost using the 
straight line method. 

Other capital leases held by the 
University relate to duplicating 
equipment. The period of these 
leases range from three to five 
years, with the equipment being 
amortized over a five year esti
mated economic life using the 
straight line method. All leases are 
shown as a liability in the plant 
funds as of June 30, 1993. 

Minimum lease payments to be 
paid as of June 30, 1993 for each of 
the next five years are: 

1994 
1995 
1996 
1997 
1998 
1999 and thereafter 

Total minimum 
lease payments 

Less, Amount 

$531 ,837 
531 ,837 
528,405 
528,405 
491 ,950 

6.491.466 

9,099,500 

Representing Interest 4.903.404 

Present Value of 
Net Minimum 
Lease Payments $4,196,096 

9. Subsequent Events 

Indiana State University has 
been given approval by the Indiana 
General Assembly for construction 
of a new Music Rehearsal Hall. 
Estimated cost of the project is $5.7 
million. The University is awaiting 
final release from the State of 
Indiana before construction can 
begin. 

A $4.8 million matching grant has 
been awarded Indiana State 
University by the U.S. Department 
of Energy for the construction of an 
Advanced Technology Center. 
Construction of the project is 
contingent upon approval from the 
State of Indiana. 

1 0. Interrelated Organizations 

The Indiana State University 
Foundation is a separate nonprofit 
organization that is exempt from 
federal income tax. It was formed in 
1928 to assist in the support and 
development of the University. 
During calendar year 1992, the 
Indiana State University Foundation 
expended $3,087,697 in support of 
the University. 
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11. Bonds Payable 

Date of Original Retired Outstanding 
Issue Issue Issue 1992-93 June 30, 1993 

Housing and Dining 
Revenue Bonds of 
1985, 5.50% to 8.50% 08/01/85 $19,350,000 $1 ,190,000 $11 ,250,000 

Student Fee Bonds 
Series A, 5.25% to 8% 11/01/85 8,060,000 835,000 3,235,000 

Student Fee Bonds, 
Series B, 5.25% to 8% 11/01/85 6,110,000 630,000 2,455,000 

Student Fee Bonds, 
Series C, 4.5% to 7.4% 08/01/86 8,980,000 765,000 4,990,000 

Student Fee Bonds, 
Series D, 5.75% to 7.8% 09/15/88 11,525,000 335,000 10,295,000 

Student Fee Bonds, 
Series E, 6.25% to 7.4% 05/01/90 21 ,880,000 625,000 20,665,000 

Student Fee Bonds, 
Series F, 4.0% to 6.7% 12/01/91 6,190,000 180,000 6,010,000 

Boiler Retrofit Bonds 
of 1987, 5.50% to 6.70% 12/29/87 2,965,000 520,000 590,000 

Student Health Center 
First Mortgage Bonds, 
4.0% to 6.0% 02/01/72 2,495,000 130,000 1,255,000 

Amphitheatre First 
Mortgage Bonds, 
4.5% to 6.5% 11/01/73 6,000,000 235,000 3,315,000 

Student Union Refunding 
and Improvement Bonds, 
Series B, 6.25% to 6.75% 11/01/76 3,000,000 95,000 2,030,000 

Indiana Bond Bank 
Series 1"985B, Stadium 
Refunding, 6.5% to 9.45% 12/01 /85 1,305,000 65,000 925,000 

Total $97,860,000 $5,605,000 $67,015,000 
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AS OF JUNE 30, 1993 

John W. Moore 
President of the University 

Richard H. Wells 
Provost and Vice President for 
Academic Affairs 
(effective 7 -1-93) 

Richard M. Clokey 
Vice President for Academic Affairs 
(resigned effective 7 -1-93) 

Paul T. Edgerton 
Vice President for Student Affairs 

Dennis C. Graham 
Vice President for Business Affairs 
and Treasurer of the University and 
Board of Trustees 

Edward A. Pease 
Acting Vice President for University 
Advancement 

Robert E. Schafer 
Vice President and Secretary of the 
University 

Marilyn F. Schultz 
Vice President for Planning and 
Budgets 
(effective 7 -1-93) 

Additional copies of the 1993 
Financial Report may be obtained 
from: 

Office of the Vice President for 
Planning and Budgets 
Parsons Hall, 223 
Indiana State University 
Terre Haute, Indiana 47809 

(812) 237-2372 
Fax: (812) 237-4292 

Dede Plaza (foreground) and 
Hulman Memorial Student Union 

For additional information: 

Admissions 
Office of Admissions 
Tirey Hall 134 
Indiana State University 
Terre Haute, Indiana 47809 

Alumni 
Office of Alumni Affairs 
Gillum Hall 350 
Indiana State University 
Terre Haute, Indiana 47809 

Foundation 
ISU Foundation 
Gillum Hall 320 
Indiana State University 
Terre Haute, Indiana 47809 
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